
IR 229: International Political Economy 

Wednesdays 2:00-4:40PM 

Gavett 208 

 

Instructor: Youngchae Lee (youngchae.lee@rochester.edu) 

Office: 335 Harkness Hall  

Office hours: Wednesdays 12-2PM 

 

 

Course Introduction 

 

This course examines issues in international political economy to gain understanding into 

how domestic and international political factors shape patterns of interaction in areas of 

trade, finance, and investment. We will also attempt to gain a balanced perspective on 

some of the more contentious issues in IPE, such as: who are the winners and losers of 

globalization? Does the global economy provide a level playing field for all countries? 

Why are some countries persistently mired in underdevel
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Exams 

There will be two midterm exams given in class. The first midterm exam is scheduled for 

October 16
th

, and the second midterm exam is scheduled for December 11
th

.  Both exams 

are non-cumulative. Each exam will contain short-answer questions and long essay 

questions. The questions will be based on material from the readings, lectures and class 

discussions. If you have a legitimate reason for not being able to take an exam on a 

scheduled date, please let me know as soon as possible. Make-up exams will be given 

only under exceptional circumstances. Missed exams due to illness require a doctor’s 

note. Also, please keep returned exams in your possession until you receive your final 

course grade. I will not consider questions or protests about grades unless you do so.



Course Schedule 

 

September 4
th

: Course Introduction 

 

September 11
th

:  Theories of Trade (Liberalism vs. Mercantilism) 

 

Krugman, Paul. 1993. “What Do Undergrads Need to Know About Trade?” American 

Economic Review 83(2): 23-26 

 

Rodrik, Dani. “The New Mercantilist Challenge.” Project Syndicate. January 9
th

, 2013. 

<http://www.project-syndicate.org/commentary/the-return-of-mercantilism-by-dani-

rodrik> 

 

Acemoglu, Daron and James Robinson. “Is State Capitalism Winning?” Project 

Syndicate. December 31, 2012. <http://www.project-syndicate.org/commentary/why-

china-s-growth-model-will-fail-by-daron-acemoglu-and-james-a--robinson> 

 

Cohen, Stephen S. and John Zysman. 1983. “The Mercantilist Challenge to the Liberal 

International Trade Order.” International Tax & Business Lawyer 1: 1-46 

 

Most economists are committed to the idea of economic liberalism. Do you think 







October 30
th

: Financial Liberalization and Financial Crises  

Quinn, Dennis and Carla Inclan, “The Origins of Financial Openness: A Study of Current 

and Capital Account Liberalization.” American Journal of Political Science 41(3): 771- 

813. 

Bhagwati, Jagdish. 1998. “The Capital Myth: The Difference Between Trade in Widgets 

and Dollars.” Foreign Affairs 77(3): 7-12.  

Goodman, John B. and Louis W. Pauly. 1993. “The Obsolescence of Capital Controls? 

Economic Management in an Age of Global Markets.” World Politics 46(1): 50-82. 

Radelet, Steven, Jeffrey D. Sachs, Richard N. Cooper, Barry P. Bosworth. 1998. “East 

Asian Financial Crisis: Diagnosis, Remedies, Prospects.” Brookings Papers on Economic 

Activity, 1998(1): 1-90. 

 

Was financial liberalization an inevitable development as many people argue? Do you 

think there will be an expansion of financial liberalization in the future, or a reversal? 

How are financial crises precipitated, and do you think that enough is being done to 

guard against them? 

November 6
th

: International Organizations 

Steinberg, Richard H. 2002. “In the Shadow of Law or Power? Consensus-Based 

Bargaining and Outcomes in the GATT/WTO.” International Organization 56(2): 339-

374. 

Reinhardt, Eric and Marc Busch.  2003. “Developing Countries and GATT/WTO Dispute 

Settlement.” Journal of World Trade 37(4): 719-735. 

Stone, Randall. 2004. “The Political Economy of IMF Lending in Africa.” American 

Political Science Review 98(4): 577-591. 

Smith, Alastair. “Why International Organizations Will Continue to Fail Their 

Development Goals.” Perspective on Politics 3(3): 565-567. 

Do you think international organizations are effective in promoting cooperation, 

economic development, and trade/financial liberalization between countries? Do you 

think they promote a fair and level playing field, or systematically advantage some 

countries over others? Do you think it is possible to improve the performance of 

international organizations? How might this be done? 

 

 

 

http://www.jstor.org/action/doBasicSearch?Query=au%3A%22Steven+Radelet%22&wc=on&fc=on
http://www.jstor.org/action/doBasicSearch?Query=au%3A%22Jeffrey+D.+Sachs%22&wc=on&fc=on
http://www.jstor.org/action/doBasicSearch?Query=au%3A%22Richard+N.+Cooper%22&wc=on&fc=on
http://www.jstor.org/action/doBasicSearch?Query=au%3A%22Barry+P.+Bosworth%22&wc=on&fc=on
http://www.jstor.org/stable/3078608?&Search=yes&searchText=wto&searchText=steinberg&list=hide&searchUri=%2Faction%2FdoAdvancedSearch%3Fq0%3Dsteinberg%26f0%3Dau%26c1%3DAND%26q1%3Dwto%26f1%3Dti%26acc%3Don%26wc%3Don%26fc%3Doff%26Search%3DSearch%26sd%3D%26ed%3D%26la%3D%26pt%3D%26isbn%3D&prevSearch=&item=4&ttl=8&returnArticleService=showFullText
http://www.jstor.org/stable/3078608?&Search=yes&searchText=wto&searchText=steinberg&list=hide&searchUri=%2Faction%2FdoAdvancedSearch%3Fq0%3Dsteinberg%26f0%3Dau%26c1%3DAND%26q1%3Dwto%26f1%3Dti%26acc%3Don%26wc%3Don%26fc%3Doff%26Search%3DSearch%26sd%3D%26ed%3D%26la%3D%26pt%3D%26isbn%3D&prevSearch=&item=4&ttl=8&returnArticleService=showFullText
http://www.nyu.edu/gsas/dept/politics/faculty/smith/PerspectiveOnPolitics2005.pdf
http://www.nyu.edu/gsas/dept/politics/faculty/smith/PerspectiveOnPolitics2005.pdf


November 13
th

: Political Economy of Development 

Acemoglu, Daron, Simon Johnson, and James Robinson. 2002. ³Reversal of Fortune: 

Geography and Institutions in the Making of the Modern World Income.´ Quarterly 

Journal of Economics 117 (4): 1231-1294. 

Easterly, William and Ross Levine. 2002. ³Tropics, Germs and Crops: How Endowments 

,QIOXHQFH�(FRQRPLF�'HYHORSPHQW�´�1%(5 Working Paper 9106. 

Sachs, Jeffrey. 2001. ³7URSLFDO�8QGHUdevelopmHQW�´�1%(5�:RUNLQJ�3DSHU�8119.  

Sachs, Jeffrey and Andrew Warner. 2001��³7KH�&XUVH�RI�1DWXUDO�5HVRXUFHV�´�European 

Economic Review 45: 827-838.  

Easterly, William. 2003. ³Can Foreign Aid Buy Growth?´ Journal of Economic 

Perspectives 17(3): 23-48. 

One of the ongoing arguments in the IPE literature is whether underdevelopment in 

certain regions of the world is due to geography and natural resource endowments, or 

suboptimal institutions. Which perspective do you find more persuasive? Do you think 

foreign aid can be effective in promoting economic growth in developing countries? 

November 20
th

: Globalization - Phenomenon and Causes  

5RGULN��'DQL��������³6HQVH�DQG�1RQVHQVH�LQ�WKH�*OREDOL]DWLRQ�'HEDWH�´�Foreign Policy 

107: 19-37.  

Keohane��5REHUW�DQG�-RVHSK�1\H��������³*OREDOL]DWLRQ��:KDW¶V�1HZ"�:KDW¶V�1RW"��$QG�

6R�:KDW"�´�Foreign Policy 118: 104-119. 

Bordo, Michael, Barry Eichengreen, and Douglas Irwin. 1999��³,V�*OREDOL]DWLRQ�7RGD\�

Really Different than Globalization a Hundred Years Ago?´�1%(5�:RUNLQJ�3DSHU�7195.  

*DUUHWW��*HRIIUH\��������³7KH�&DXVHV�RI�*OREDOL]DWLRQ�´�Comparative Political Studies. 

33(6/7):  941-991.  

Globalization has its proponents and detractors. Which side do you find more persuasive, 

if at all? How integrated do you think the world is today? Do you think globalization 

should be continued at its current pace? 

November 27
th

: Thanksgiving break 

 

 

 



http://www.nber.org/people/alan_deardorff
http://www.nber.org/people/robert_stern

